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REF: STATE 70073 

t TAYLOR (UNDER SECRETARY, DEPARTMENT OF ENERGY) 

BRIEFLY REVIEWED ECG MEETING WHICH HE THOUGHT WENT WELL 
AND OFFERED HIS VIEWS ON HOW TO APPROACH MORE IMPORTANT 
TOPICS FOR FUTURE. 

2. TAYLOR BELIEVED MAIN PROBLEM WITH US POSITION WAS 
OUR INSISTENCE THAT THERE BE A PUBLIC STATEMENT HIGH- 
LIGHTING MUTUAL DEPENDENCY ON CONSUMER SIDE. HE 
BELIEVED IT MORE IMPORTANT TO AGREE ON A CREDIBLE 
TRIGGER MECHANISM TO BE BUILT INTO A SHARING ARRANGE- 
MENT. THERE WOULD BE NO NEED TO PUBLICIZE THIS SINCE 
OPEC PRODUCERS WOULD KNOW ABOUT IT SOON ENOUGH. TAYLOR 
FELT GETTING AUTOMATICITY OF TRIQGER WILL BE DELICATE 
ENOUGH PROBLEM AND CALL FOR PUBLIC DECLARATION WILL 
MAKE IT MORE DIFFICULT TO ACHIEVE. TAYLOR BELIEVED 
CONSUMER COOPERATION PACKAGE SHOULD BE "IN PLACE" 

THIS SUMMER BEFORE ONSET OF "AUTUMN DANGER PERIOD" 

WHEN OIL EMBARGOES MOST APT TO RESULT. 

3. TAYLOR BELIEVED SOME SEEDS OF DOUBT WERE BEGINNING 
TO DEVELOP AMONG ECG STATES ABOUT WHETHER A CONSUMER- 
PRODUCER CONFERENCE MIQHT ACTUALLY BE NECESSARY. IF 
OBJECTIVES OF EASING PRICE AND SUPPLY SITUATION SHOULD 
COME ABOUT IN OTHER WAYS, HE ASKED RHETORICALLY 
WHETHER A CONFERENCE MIGHT BE NEEDED MERELY TO CUT 

IN PRODUCERS ON ECONOMIC COOPERATION SWEETENERS. 

HE VOLUNTEERED THAT WE MIGHT BE ABLE TO SAY MORE 
ABOUT THIS AFTER UN SPECIAL SESSION. 

4. TAYLOR HASTENED TO ADD THAT ECG STATES IN GENERAL 
CERTAINLY WANTED SOME KIND OF PRODUCER-CONSUMER 
CONTACTS AND MOST WERE STILL THINKING IN TERMS OF 
HOLDING A CONFERENCE. HE NOTED DANISH PENCHANT FOR 
AN OIL COMMODITV AGREEMENT ON WHICH BOTH US AND UK 
HAD GRAVE DOUBTS. HE CONCLUDED THAT EDUCATIONAL 
PROCESS WAS DESIRABLE AND THAT MOST IMPORTANT POINTS 
WERE TO WORK OUT CONSUMER COOPERATION PACKAGE AND TO 
DEVELOP AND MAINTAIN FRIENDLY RELATIONS WITH PRODUCERS. 
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